Dear M. Tauzi n:

Thank you for the statenent nade on your behalf by
M. Martin Cancienne, of your staff, to the M ssissippi River
Commi ssion during its public nmeeting in New Ol eans, Loui siana,
on April 11, 2003. The Conm ssion appreci ates your comments
concerning the State’s commtnent to the Louisiana Coastal Area
proj ect and the need to pool resources for public education
about the Project. W also appreciate the conments expressing
your concern over wetlands mitigation banking and how it inpacts
the lives of your constituents. A copy of this letter is being
sent to M. Martin Cancienne in your Gonzal es, Loui siana,
of fice.

The goal of conpensatory mitigation is to offset the
unavoi dabl e i npacts to wetlands that occur as the result of
permtting an applicant’s project. Generally, applicants nay
propose a mtigation plan of their own or they may utilize an
appropriate mtigation bank. Mst applicants choose to use
mtigati on banks because the applicant pays a one-tine fee and
then responsibility for mtigation success falls on the
mtigation banker.

| f an applicant chooses the mtigation bank approach, the
New Ol eans District (MVN) advises the applicant as to which
bank (or banks) is appropriate and the necessary anount of
mtigation credit. It is true that an appropriate nmtigation
bank may charge nore than an applicant is wlling to pay; and,
based on the type of conpensatory mtigation needed for a
specific project, there may only be one mtigation bank in a
wat ershed that is appropriate. |If this is the case, the
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applicant can still choose to acconplish the required
conpensatory mtigation using his own mtigation plan. However,
the applicant’s mtigation plan nust be approved by MN.

GQui dance on conpensatory mitigation is contained in
Regul at ory Gui dance Letter (RG.) No. 02-2. The purpose of this
gui dance is to support the national policy for “no overall net
| oss” of wetlands and other waters of the United States,
consistent wth the Section 404(b)(1) guidelines. 1In accordance
with RGL 02-2, all Corps Districts use watershed and ecosystem
approaches when determ ni ng conpensatory mtigation
requi renents, consider the resource needs of the watersheds



where inpacts will occur, and al so consider the resource needs
of nei ghboring watersheds. The objective is to offset
environnmental |osses resulting fromauthorized activities. MWN
procedure is consistent with Corps mtigation policy and

gui dance. MN stands ready to work with all permt applicants
in resolving conpensatory mtigation issues.

M ssi ssippi Valley Division is currently undertaking a
“Peer Review of the regulatory processes and procedures at each
of its six districts. The intent of this reviewis to ensure
process consistency within the regulatory program Due to the
uni que characteristics of the |and of each permtted project, a
conparison of one permt application with another permt
application is not possible. Thus, the Corps eval uates each
permt application on its ow nerits in accordance with
applicable policy, law, and regul ati ons.

| appreciate receiving your views and | ook forward to
visiting with you and nenbers of your staff at future public
neet i ngs.

Si ncerely,

Don T. Riley

Brigadier General, U S. Arny

Presi dent Desi gnee, M ssissippi
Ri ver Commi ssion



send a copy to Martin Canci enne

Ofice of Representative W J. Billy Tauzin
Ascensi on Parish Courthouse, Room 212-A
828 S. Irnma Boul evard.

Gonzal es, Louisiana 70373



